CONFERENCE COMMITTEE REP. NO. g ~14

Honolulu, Hawali

APR 2k 2014

RE: S.B. No. 2809
S.D. 1
H.D. 1
Cc.D. 1°

Honorable Donna Mercado Kim
President of the Senate
Twenty-Seventh State Legislature
Regular Session of 2014

State of Hawaii

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2014

State of Hawaii '

Madam and Sir:

Your Committee on Conference on the disagreeing vote of the
Senate to the amendments proposed by the House of Representatives in
S.B. No. 2809, $.D. 1, H.D. 1, entitled: :

"A BILL FOR AN ACT RELATING TO UTILITIES REGULATION, "

having met, and after full and free discussion, has agreed to
recommend and does recommend to the respective Houses the final
passage of this bill in an amended form.

The purpose of this measure is to align statutory language
regarding utility ratemaking with widely accepted utility ratemaking
principles and ratemaking practices already applied in Hawaii.

Your Committee on Conference finds that existing statute allows
public utilities to earn a fair return on public utility property
that is "actually used or useful" for public utility ratemaking
purposes. However, the "used and useful" principle is widely
accepted as the regulatory industry standard for determining fair
value in ratemaking. Hawaii courts also use "used and useful" when
deciding cases or disputes involving Hawaii's utility ratemaking
laws. This measure conforms certain sections in the Hawaii Revised
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Statutes with practices followed by the Public Utilities Commission
and state courts when ruling on dockets and cases involving
application of Hawaii's utility ratemaking laws.

Your Committee on Conference has amended this measure by
inserting an effective date of upon approval.

As affirmed by the record of votes of the managers of your
Committee on Conference that is attached to this report, your
Committee on Conference is in accord with the intent and purpose of
S.B. No. 2809, S.D. 1, H.D. 1, as amended herein, and recommends
that it pass Final Reading in the form attached hereto as S.B.

No. 2809, s.p., 1, H.D. 1, C.D. 1.

Respectfully submitted on behalf
of the managers:

ON THE PART OF THE HOUSE ON THE PART OF THE SENATE

O Quag B

CHRIS LEE, Co-Chair ROSALYN H. BAKER, Chair

DEREK S.K. KAWAKAMI, Co-Chair WILL ESPERO, YCo-Chair

SCOTT Y. NISHIMOTO, Co-Chair
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Hawaii State Legislature

Record of Votes of a

Cer 2-1

Conference Committee

Bill / Concurrent Resolution No.:

SB 2809, SD1,HD 1

Date/Time:

4-22- Joy

10:dl A

B/The recommendation of the House and Senate managers is to pass with amendments (CD).

[ The Committee is reconsidering its previous decision.

The recommendation of the Senate Manager(s) is to AGREE D The recommendation of the House Manager(s) is to AGREE
to the House amendments made to the Senate Measure to the Senate amendments made to the House Measure.
Senate Managers A|WR|N|E House Managers A |WR| N |E
BAKER, Rosalyn H., Chr. \/ LEE, Chris, Co-Chr. \/
ESPERO, Will, Co-Chr. \/ KAWAKAMI, Derek S.K., Co-Chr. \/
SLOM, Sam V| NisHIMOTO, Scott Y., Co-Chr. e
LOWEN, Nicole E. v
YAMASHITA, Kyle T. 1
THIELEN, Cynthia v
TOTAL > - - TOTAL 51— )
A = Aye WR = Aye with Reservations N = Nay E = Excused
Senate Recommepdation is: House Recomaiendation is:
BJ/A;opted 1 Not Adopted M Adopted ) Not Adopted
Se te/]_; d Chair's or Designe;%Sigj/n-li Hoxmtme:
Distribution: v Original Yellow Pink v Goldenrod
File with Conference Committee Report House Clerk's Office Senate Clerk's Office Drafting Agency




